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[P=1; pl=1; p2= 0.5; nl - 0.003; n2 = 0.05; 13 = 6.005; bo = 0.02; parameters|
findv = Interpolation[tb = Table[{M[1/iv, p1] /M[1/iv, p2], 1/iv}, {iv, 0.001, 0.999, 0.001}]];
us = ExponentialMovingAverage [Prepend[dat, ©.1, n1]1[1 ;; -21; r = dat - us; (~moving . estimator-
£ = PDF [StudentTDistribution[@, 1, v], x]; .

bl = ExponentialMovingAverage [Prepend[Abs [r]™, 2b0™], n3][1 ;5 -2]/*; mOVIng
b2 = ExponentialMovingAverage [Prepend [Abs [r]%, bo®™], n3][1 ;5 -21%/*%; estimators
vs =[6.9 4Map [findv, Map[Max[tb[1, 1], #] & (b1/b2)]]; « moving v,

os = (ExponentialMovingAverage [Prepend [Abs[r]®, be®], n2][1 ;5 -2]'/?) /Table[M[v, p], {v, vs}1;
fx = r/ os;|Mean lp Log[Yable[f /. {v > vs[i], X > fx|[1]]) {i, Lﬂ&h[fx] )] /as]]l"’3 389

estimators «

0.001 - N V‘
0. 000 .v W»‘ﬂf f ?/"w‘” MY’WM“NQ ﬂwf‘w,‘
-0.001 -
| ~5 year cycle? trend |
0002, L, center
00030 DJIA log-returns, years
1900 1920 1940 1960 1980 2000
0.050F R ; PP
G width ‘ volatility;
0.020 \ ! |
i o | . l _ i‘ I 1
0010—1(‘5“{' (it ﬂ “& E
0.005 |- U R 1Y ik R “U‘Q' i‘
0.002 ‘ : Depressionl- ! : ' : : ]
1900 1920 1940 1960 1980 2000
1000 ' T T
500'\/ degrees of "'stability‘
freedom Pr(extreme
128§p( ) ~ x|~ L events)

:/jiJﬁAAMmAW%MﬁMMbﬁ{{W%ﬁﬁﬂ:%Ag

1900 1920 1940 1960 1980
5F-In(p(x)) orange-.EMA.001....]
Bt ik .
48
o
2[F
o
g
S
0E= :
1900 1920 1940 1960 1980 2000
Figure 1. HT#HIMIHITA 0 = (u,0,v)Student’s t 431 S HH

Mathematica ft#% (i} Moy = El|(z — ) /o|P] B3 (6)), JHBH
TFEH T Al P80 (DITA) 107 4545 FORHO R R TSI 45 . 3
SESITEBCRI I N R T AR B RTER - 96 In(pe (1))
BRI %MTM%%Q&@@*%@%@Q,XMT%EHL*
W, HIA 9 ~ 5 SR, RIS o 9E K ~ 25% B, WA
FHAE 1967 4F % 1983 AFIIH B2 LT B4 v — oo . B
R A T Rk LT RS, o BETIETE, BISMY v DA FiRUE
IR O RS T

TL L FBA i

{1 T 1900-2007 4EE B HE R e [, 3749
HA RO R A o = In(veg /oe) BEAT AR
2 f94% T 2018 4F 9 A T4 30 AT 29
KA TIRRTEOGT F I B T e [k (DWDP) 2 4, 3
o HAER B ARSI A ITE ve M3 (www.nasdaq.com )
HAFH]. XFHAN 29 ZAF: 3M (MMM), EEiZiE
(AXP). ¥RAHE (AAPL). A (BA). REHHEA

IDJTA W8] )5 5 9 3048 5K U5 © http://www.idvbook.com/teaching-
aid /data-sets/the-dow-jones-industrial-average-data-set/

A (CAT). FfhkAr (CVX), BRRERGAH (CSCO),
A OAiRAaE (KO) . ByekEFan (XOM), mder
(GS). FMEAH (HD), IBMAH (IBM). JEF/RATH
(INTC). sAEAT (INJ), EMHRKE /\:J (JPM). #4
9531 (MCD), Bwwanl (MRK), gk AE (MSFT),
v AE (NKE)., #MEAE (PFE). £iEan (PG). JK
TE%ER (TRV), BeAEEEER (UNH), BEARARATH
(UTX). gimfcfman (VZ). 4epEaw (V) KRS
H (WMT), RIEEEE AR (WBA) Fifegel 1 e A
(DIS), ¥J{fifil 7 A 2008 4F 8 A 14 H#| 2018 4F 8 A 14 H
WA HlcE A (2518 AME) .

L 224 T S AR B

22 AN A S I AL - AR RIS TE 1875 4F |
A 6], JEAAE 1908 4 ph U - TUA - RIEREDL <22k
ek F 1, NS4

FLEEA Y IE TR v+ 1 A7 714 B B A it Al
(53 R TREA I 5 S 2 W2 . 3T v =1
KRR, ST v — oo BB -

H PDF (Mfessprmsl), mEB s, h:

2y — 14

pwxwzp@w=%%§%%§(r+”;5>) ¢
T ueRMo,veRT T(2 fo = Ye~tdt IR %L %
%mm,bﬁﬁgmﬁﬁﬁp<>|m"1ﬂ%mm»m,
I HART p < v AR Ela?].

HERAGES 0 = 0,0 = VIR, 3T f
o, Az — (x—p)/o:

z 1
L(y)dy = = T
/_00,001 (y) Y 2+x ( 5

AT Fro BT AL

o (L vtl.3  a?

v+1 1.2 2277207y
v
2

A, 3P 4R Ik

XFFHIERA PR LR 0 Ellr — pfP] TR
—E NBEE p € RT, {#i i} Mathematica 7155 T 41 F 1
DA, T p <v Z2AERK:

M, = p\//_oo |2[P pory, (x)da =}
(6)

BA {vmr BdEAEAS, B2 v R o Al &,
W =T, o ERIIE, BIRARGH TRESH
o WAL T

L R/TY S o —plp
M,

/0 ()T (552)
VT L(v/2)




-
1107 years DJIA, l1=3.33504 = MMM, lI=3.07677 U =0 AXP, 11=2.77301 AAPL, 11=2.732 BA, I1=2.76913 CAT, I=2.65774
thin tail. thick tails 20 238 275
3377 1 \_adaptEPD 3 V- 27 2.70 27 26
321 — o : 26 265 —T—
iy 4 GARCH o 29 /E 2s 260 26 25
- 11 = , 24 /¢ S . 24
20 @D S 28 =l ktudent's 23 adaptive o 250 25
: 1/v 827 = static 22 205 245 23
\ - -l . Ste 2t \’,— Uo . . . L ! .
§ 02 04 06 08 10 02 04 06 08 10 02 04 06 08 10 02 04 06 08 10 02 04 06 08 10 02 04 06 08 10
3 CVX, 11=2.91504 CSCO, I1=2.84638 KO, I1=3.2559 XOM, 11=3.04201 GS, 11=2.66591 HD, 11=2.94038
z.: — 2.8/ ‘W 32 30 26 20—
- 29 .
27 o // o / 28 o zi o
3 - 27
26 26 \ 3.0 27 23
25 25 22 26-
" o2 04 06 08 10 02 04 06 08 10 02 04 06 08 10 02 04 06 08 10 02 04 06 08 10 02 04 06 08 10
IBM, 11=3.03998 INTC, l1=2.7808 INJ, 11=3.30494 JPM, l1=2.67618 MCD, 11=3.21798 MRK, 11=2.9753
3.05 28 3.30 274 3.20 7
3.00 27L 325 26 3.15 — 2.9
295 [T N— - / 320 25 310 /
2907 = L6 3.15 24 3.05 28
ggg : 3.10 23 300 27
. 3.05 295 .
2.75 23 3.00 gf 2.90 ‘ ‘
02 04 06 08 10 02 04 06 08 10 02 04 06 08 10 " oh 04 06 08 10 02 04 06 08 10 02 04 06 08 10
MSFT, I1=2.85557 NKE, I1=2.83284 PFE, 11=3.03819 PG, I1=3.26808 TRV, 11=3.03653 ”s UNH, 11=2.78403
2.85 3.25 30 ’
28 3.0
2,80 - 7 T—\  E— 320 //_Av\ 29 A 27
2-75/ —— 27° 29 /7 315 — < — 16
2.70 310 28 X
265 26 28 3.05 2.7 25
2.60 . 3.00 26
255 25 27 295 : 24
02 04 06 08 10 02 04 06 08 10 02 04 06 08 10 02 04 06 08 10 02 04 06 08 10 02 04 06 08 10
UTX, 11=3.0003 VZ, 11=3.07197 V, 11=2.82401 WMT, 11=3.17694 WBA, 11=2.77917 DIS, 11=2.91302
30 E
28 315 275 297
20 - 30/ s = 310/ 2700 T\ 28 —
o 7 / N " 2657 - o
28! 2.9 26 3.00 ol 27
28! 2.95 2.60¢ 26
27 g 25 2.90 2.55 25
02 04 06 08 10 02 04 06 08 10 02 04 06 08 10 02 04 06 08 10 02 04 06 08 10 02 04 06 08 10
Figure 2. XEUBIAE (91E In(or (1)) WAET 107 BB TP T80 RUT A SR SE, PAK 29 ZKEMA TN 10 4L 80 . ekl I,

AL v 2B R A B NSRRI A) , X THESE () MAEN o RIESH (e, #Hp=10FEM 2 = 0.05]%), i
XUEHRRENT 1= 0 Ly, FATAIARE], EW MR MER (RKAEN v TR EEUMBR T o BN ARSI T p(z) ~ exp(—|z|*)

BRCEME, amise [1 Oke) Bs. 428 TEEE GARCH(L,1) BAUTERY o GO

FH G p ASAAE (0, v) SR, Herb 6 A8 p W BT
p<vIERESEE,

HeAh, AR p BEAT IS o MRS [ R E
M, SEBRT v, G0 AR AL p, BT
Y v JER, HESSBEN p. MTRKW v, KL p
PHET p = 2 AT, FRIER v — oo RS TIARIR . XT
TR v, B p 2 ~ v/6.

NI v, — A AR EEN IR R
FIME p1, p2 HEATRISY, ZeBR o MO

Myp, "WN7LY [ —
~ = = (8)
MVPQ p2\/N Zz |xz - M|p2

PERE—YE 1 # po, W My, /My, B v BJEAE(L (0 I
B, FATATABILE HAT IR FeMe T FI(H
SEATRASE) v (0, e [ 0 AR A indy Dyt
S

IRTT, KT 1/ (n — 1) W7 250 RO AR e R
MR T A 2 5 B0 1 D R R AT
BRI AR (MEks). ErRld, R
I SO S SR v b (A G ) 0.9 SR SEEY .

X5 v = oo FFEA I, (HilFm%ZE—LL,

B. ##f s it E

A REE AT AT oL A PSR F 1 (R O 1R O BT
Y3 TR R HOR (B EOR AR IS A5 3
filiitai.

XL o, FATATRABE AR I8 BAR GG R PR R
EAHERHITIE (v — oo) T2 tERy, FULE R F Al
PARSFERE. SR, 3T Brie ki, it 2L
ATAZBHE AL T

(9)

Bk XM R o REESHEERAG T, #lifE ARCH
Ferh, (DA ARy Ak T, e (@) A
HILER p € (0,2) WH (p < ming(vg)), XU B
WS (FLOdaRt) A

g1 = e + 11 (T — i)

Mp 141 = Myt + N[z — p]” —myp 1) (10)

B, MF v E R, FATRME () Aok
RN B p1, pe WO, I R F-Fh ns 2450 %,

e 408 T i 3 5565 B 6 1) Mathematica
oA, PAREATHE DIIA WHE]RES it . T2 S50
T 3 AR Z: mp = 0.003, 12 = 0.05,13 = 0.005 43



Student’s
t-distribution

CDF

-4 -2 0 2 4

Figure 3. MMM (PDF, WL T ~ |z|~'7") MRB R
(CDF) 3T aublbliEh p =0 MIRESECh o = 128 t 404, H
REBEARFER ve B v — oo WHAEEIEH M, v = 1 WNERIFPE
i, I B m] AR A R R B T R i

SRR TF 00 (T RESE o Hi3£).

R R TR E 1= 0 LRI RRE E v
MLE 240 o #4704, st @) ity o i, Bg
p=1ER no = 0.05 235, FIN: FEHEUSRL I
[ R AL ITE 3 AN B2 ~ 0.004. v hiTHESEE
VR AL T o (AT BRI O SRR S, Tk R
M AL

vk, TERRIER) ARMA-ARCH iR a [l 34
FRB T, WAE R O L AR
Buoehk, *hITiirmd i R, BT 0. KB ke
TS el L L 1967-1983 15 el HA S TR . P
[ 87 TG AT (13 = 0.005) 1) v HASTER— X A4y
AT R BT 5 o R AR IR R M P PR 22 /WL, XA 2
TSI I T8 ARG TR 9 M A B T 5 2 AR .

C. SIETFA R

TR R, gl ps, R, It
LA AT et AT Y (B o A TR 28 B 7 T AR SR

1 1/
ypow/2 Gamma['mz“ ] Gamma [- %’ + 1] pow (&)

/% Gamma [ ;v] ; estimation
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Numbers of extreme events for 107 years DJIA daily log-returns: data vs expected Student’s t-distribution
event|o=+/var |ladapt offv=1 Cauchy| v=2 v=3 v=4 v=5 V=6 v=10 V= Gauss
1c | 5204 | 11191 | 14674.5 [12404.3]11475.5/10973.6(/10660.1/10445.8] 10004.9 9312.75
20 | 1170 | 3281 || 8662.86 |5385.64|4089.08| 3407.9 |2991.82)2712.62| 2153.87 1335.39
30 422 916 6011.64 |2801.83)1692.521172.26|883.383|704.617 391.623 79.2363
40 194 316 4577.22 | 1678.5 | 822.02 [473.402[302.982|208.935| 73.9105 1.85904
50 |2 96 2133 3688.17 |1107.91|451.753(219.837)|120.469|71.9738| 15.7762 | ©.0168259
60 |- 58 | 74 3085.66 |782.781|272.145[113.94954.1823[28.3081| 3.87726 | 0.0000579167
70 |5 43 |- 48 2651.23 |581.226|175.691|64.336826.9056|12.4288| 1.09049 |7.51224x10°°
80 |2 29 |7 37 2323.47 |448.103|119.643|38.8551(14.4663 |5.97148| 0.345583 |3.65158 x 101!
90 | 28 | 29 2067.54 |355.759 84.9892(24.7656 |8.29637 |3.08961 0.121448 |6.62459 x 10|
100 |= 23 |= 20 1862.22 | 289.16 [62.4664(16.4942|5.01714 |1.69989 |0.0466518| 4.4727 x10°%°
Above all|29349 days, below 4012 days 1967-1983 - no 6c (extreme) events, much closer to G
event|1967-1983|v=1 Cauchy| v=2 v=3 v=4 v=5 v=6 v=10 |v=w Gauss
1o |£ 1078 2006. 1695.67| 1568.7 |1500.09|1457.23|1427.94(1367.66| 1273.05
20 |- 204 1184.21 |736.216|558.976|465.859|408.981|370.814|294.433( 182.547
30 |. 38 821.789 |[383.009(231.368|160.247(120.758)96.3209(53.5347| 10.8316
40 |= 13 625.705 229.45 | 112.37 |64.7139|41.4175|28.5613|10.1036| ©.25413
50 3 504.172 |(151.451(61.7545(30.0516(16.4681| 9.8388 (2.15578|0.00230009
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Tail comparison Pr (|x| > ko) plots 107 years DJIA vs Student plots
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